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  SUPPLEMENT TO THE 

  QUARTERLY BULLETIN 2015-I 

DEVELOPMENTS IN THE BALANCE OF PAYMENTS OF THE 

MONETARY UNION 

In the first quarter of 2015, the current account of the balance of payments of the 
monetary union recorded a surplus of NAf.23.4 million, a turnaround compared to the 
deficit of NAf.157.5 million registered in the first quarter of 2014. This turnaround was 
primarily the result of an increase in net exports of goods and services combined with an 
improvement in the current transfers balance. Meanwhile, external financing into the 
monetary union rose, albeit at a slower pace than a year earlier. These developments led to 
an increase of NAf.290.9 million in the gross reserves of the central bank (see Table 1).  

Table 1  Balance of payments summary (in millions NAf.) 

  2013-I 2014-I 2015-I 

Current account -231.0 -157.5 23.4 

    

Capital transfers 23.8 7.6 -0.3 

External financing of the government 14.5 0.3 1.2 

External financing of the private sector 114.1 287.4 239.0 

- Direct investment -25.0 89.2 29.8 

- Loans and credits 65.6 49.2 -124.2 

- Portfolio investments 73.5 149.1 333.4 

    

Change in gross reserves of the central bank*) 56.5 -141.4 -290.9 

- Foreign exchange 140.1 -172.3 -10.4 

   - held at foreign central banks 146.3 -12.0 -2.7 

   - held at foreign commercial banks -6.2 -160.3 -7.7 

- Other claims -83.6 30.9 -280.6 

    

Statistical discrepancies 22.0 3.6 27.6 

*) A minus sign implies an increase. 

 

CURRENT ACCOUNT 

 

Net exports of goods and services in the monetary union were up by NAf.162.6 million in 
the first quarter of 2015 compared to the first quarter of 2014, due to a decline in imports 
(NAf.177.0 million) mitigated by lower exports (NAf.14.4 million). Below follows an 
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analysis of the developments in net exports of goods and services in Curaçao and Sint 
Maarten.1 
 
Developments in the net export of goods and services in Curaçao 
 
In Curaçao, net exports of goods and services rose by NAf.76.8 million during the first 
quarter of 2015 compared to the first quarter of 2014 as the decline in imports (NAf.102.5 
million) offset the drop in exports (NAf.25.7 million). The decline in imports was related 
mainly to lower international oil prices, which resulted in lower amounts paid for imported 
oil products. Furthermore, merchandise imports by the wholesale & retail trade sector 
contracted because of a decline in domestic demand. Also, the free-zone companies 
imported less merchandise due to lower re-export activities. By contrast, more 
construction services were imported, ascribable to the construction of the new hospital in 
Curaçao and maintenance work at the Isla Refinery. In addition, more computer and 
information services were imported by companies operating in the telecommunications 
industry.  
 
Exports contracted largely as a result of lower foreign exchange earnings from bunkering 
activities, reflecting the decline in average international oil prices. In addition, foreign 
exchange receipts from international financial services dropped. Furthermore, re-exports 
by the free-zone companies continued to decline, albeit at a slower pace than in the first 
quarter of 2014. The contraction in exports was moderated by an increase in foreign 
exchange from tourism activities reflecting a rise in earnings from stay-over tourism 
(NAf.39.1 million). Cruise tourism, on the other hand, saw a decline in foreign exchange 
receipts (NAf.10.7 million) because of a drop in the number of cruise tourists.  
 
Developments in the net export of goods and services in Sint Maarten 

 
In Sint Maarten, net exports of goods and services rose by NAf.74.9 million as a result of a 
drop in imports (NAf.73.6 million). The import bill shrank mainly because of lower oil 
imports on the back of the decline in average international oil prices. Furthermore, the 
wholesale & retail trade sector imported less merchandise during the first quarter of 2015 
compared to the first quarter of 2014.  
 
Meanwhile, exports remained practically stable with a slight increase of NAf.1.3 million. 
The tourism sector contributed positively to export growth sustained by an increase in 
foreign exchange revenues from cruise tourism, mitigated by a decline in earnings from 
stay-over tourism. By contrast, foreign exchange earnings from computer services and air 
transportation services provided to abroad dropped.    
 
Developments in the income balance and current transfers balance 
 
The deficit on the income balance remained practically unchanged. A decline in portfolio 
investment income earned from abroad, particularly interest income from foreign debt 
securities, was counterbalanced by a decline in labor income paid to abroad and lower 

                                                 
1 The current account of the monetary union is not equal to the sum of the current accounts of Curaçao and 
Sint Maarten due to the unregistered transactions between the two countries. 
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interest income paid on foreign portfolio investments in the monetary union. Meanwhile, 
the current transfers balance improved by NAf.18.0 million, reflecting mainly a decline in 
current transfers paid to abroad moderated by a drop in current transfers received from 
abroad.  

Overall, the current account balance reached a surplus of NAf.23.4 million in the first 
quarter of 2015, an improvement of NAf.180.9 million over 2014’s first quarter.  (For a 
detailed overview, see Table 2 in the appendix.) 
 
Developments in the financial and capital account 
 
Despite the current account surplus, net foreign indebtedness of the private sector rose by 
NAf.239.0 million in the first quarter of 2015. This rise was due to a worsening of the 
portfolio and direct investment balances, mitigated by an improvement in the loans and 
credits balance.  
 
The portfolio investment balance worsened by NAf.333.4 million, primarily the result of 
the bonds issued by the government of Curaçao to complete the financing of the 
construction of a new hospital. Due to the standing subscription agreement, these bonds 
were purchased by the Dutch State. In addition, over the course of the first quarter of 
2015, the local institutional investors did not reinvest abroad all maturing foreign debt 
securities held in their portfolios.  
 
Net direct investments into the monetary union expanded by NAf.29.8 million, less 
pronounced than the growth of NAf.89.2 million recorded in the first quarter of 2014. 
The expansion in 2015’s first quarter was led largely by increased claims of foreign direct 
investors on their subsidiaries in Curaçao and Sint Maarten.  
 
The loans and credits balance improved by NAf.124.2 million as a result of, among other 
things, an increase in the foreign deposits of residents of Curaçao and Sint Maarten 
combined with a decline in nonresidents’ deposits in the monetary union. In addition, the 
net trade credits balance improved as a result of a decline in trade credits received on 
imports - reflecting the lower merchandise imports - combined with repayments from 
abroad on trade credits extended in the past by local merchants. Also, the net repayment 
of loans extended from abroad to companies in Curaçao and Sint Maarten contributed to 
the improvement in the loans and credits balance. However, the windfall in dividend tax 
transferred by the Dutch tax authorities to the government of Curaçao as part of the tax 
arrangement of the Kingdom of the Netherlands (BRK) mitigated the improvement of the 
loans and credits balance.  
 
Meanwhile, capital transfers dropped by NAf.7.9 million in the first quarter of 2015 
compared to the first quarter of 2014 because of the phasing out of the development aid 
funds from the Netherlands, combined with an increase in migrants’ transfers to abroad. 
The current account surplus combined with the rise in net foreign indebtedness resulted in 
an increase in gross official reserves by NAf.290.9 million. (See Table 3 in the appendix for 
a detailed overview.)  
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APPENDIX 

Table 2  Detailed overview of the balance of payments (in millions NAf.) 

 2013-I 2014-I 2015-I 

Trade balance -974.2 -981.0 -817.2 

-Exports 444.1 317.9 292.2 

-Imports 1,418.2 1,298.8 1,109.4 

    

Services balance 848.0 881.3 880.1 

Receipts, of which: 1,346.4 1,380.6 1,391.8 

-Travel 825.7 825.8 862.1 

-Transportation 120.7 106.2 106.2 

-Other services, of which: 400.0 448.6 423.5 

 -Int. fin & bus. services sector 46.9 63.0 45.5 

Expenses, of which: 498.4 499.3 511.7 

-Travel 154.2 155.0 171.0 

-Transportation 84.6 82.4 73.3 

-Other services, of which: 259.5 262.0 267.5 

 -Int. fin & bus. services sector 27.0 34.2 27.8 

    

Income balance1) -30.3 -15.0 -14.8 

Current transfers balance2)  -74.6 -42.8 -24.7 

Current account balance -231.0 -157.5 23.4 

    

Capital & financial account balance 208.9 153.9 -51.0 

Capital account balance 23.8 7.6 -0.3 

Financial account balance 185.1 146.3 -50.7 

Net errors & omissions 22.0 3.6 27.6 

1) Labor and investment income. 
2) Public and private transfers. 
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Table 3  Breakdown of net changes in the financial account1) (in millions NAf.) 

 2013-I 2014-I 2015-I 

Direct investment -25.0 89.2 29.8 

 - Abroad 2) -0.6 -17.6 -14.3 

 - In Curaçao and Sint Maarten 3) -24.4 106.8 44.2 

    

Portfolio investment 2) 73.5 149.1 333.4 

    

Other investment, of which: -3.6 -38.9 -95.4 

 - Assets 2) 30.7 -289.6 -31.8 

 - Liabilities 3) -34.3 250.6 -63.6 

    

Net lending/borrowing, of which: 83.7 88.4 -27.7 

 - Assets 2) 45.6 36.5 31.4 

 - Liabilities 3) 38.2 51.9 -59.0 

    

Reserves 4) 56.5 -141.4 -290.9 

    

Total assets 2) 205.7 -262.9 27.7 

Total liabilities 3) -20.6 409.3 -78.4 

    

Balance 185.1 146.3 -50.7 

1) Transaction basis 
2) A minus sign means an increase in assets.  
3) A minus sign means a decrease in liabilities. 
4) A minus sign means an increase in reserves. 


