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REPORT OF THE PRESIDENT 
 
The economy of the Netherlands Antilles expanded by 1.7% in the second quarter of 2005 as meas-
ured by real Gross Domestic Product, an acceleration compared to the 0.4% growth in the first 
quarter. The second-quarter expansion was entirely private-sector led with increases in both con-
sumption and investment. Consumer spending was driven by the reduction in income tax, the 
growth in consumer loans, and pay adjustments in the public sector. Investments were fueled mainly 
by rises in business loans and mortgages. By contrast, government spending declined slightly in real 
terms due to fewer outlays on goods & services and public investment. Moreover, imports of goods 
and services expanded more than exports, resulting in a decline in net foreign demand. The annual-
ized inflation rate continued to rise, reaching 2.3% in the second quarter of 2005. The higher oil 
prices were the primary contributor to the accelerated rate of inflation. 
 
A review of the economic growth by sector reveals that 2005’s second-quarter expansion was attrib-
utable mainly to the construction, wholesale & retail trade, and financial sectors. The growth in con-
struction continued to be sustained by the various projects in the tourism-related and transportation 
sectors, such as hotels and airport expansion. The expansion in wholesale & retail trade stemmed 
from higher private spending and more activities in the free zone. The good performance of the fi-
nancial sector was accounted for by domestic as well as international financial services, reflected by 
strong credit growth and an increase in foreign exchange revenues for services rendered. 
 
The positive developments in these sectors were mitigated by a decline in activities in the manufac-
turing, restaurants & hotels, and transport, storage, & communication sectors. The decline in manu-
facturing was caused by a drop in value added by the oil refinery, despite an increase in production. 
The decline in oil refining offset the increased activities in Curaçao’s dry dock company. Despite the 
growth in the amount of work, the dry dock company is experiencing considerable financial difficul-
ties, due partly to neglected investments in equipment. Recently, the island government of Curaçao 
provided a guarantee to maintain the company’s credit line with a local bank. Although understand-
able to prevent a crisis, the government should refrain from budgetary support to the dry dock 
company. Instead, the privatization of the company through the search for a strategic partner should 
be intensified. Only a strong partner will be able to raise the funds for the necessary investments 
and, hence, improve prospects for the company’s long-term viability. 
 
The decline in activities in the restaurants & hotels sector can be explained by the decrease in the 
number of stay-over tourists in the second quarter of 2005. Stay-over tourism deteriorated on all 
islands, particularly Curaçao and Bonaire, due partly to the demise of the national airline, DCA, in 
the fourth quarter of 2004. By contrast, cruise tourism performed well, especially in Curacao. The 
deterioration in the transport, storage, & communication sector’s performance also was related to 
DCA’s demise. Curaçao’s airport, the former national airline’s home base, especially suffered a de-
cline in the number of passengers handled. The airport of Bonaire incurred a marginal decline, but 
St. Maarten’s airport recorded a growth in the number of passengers, the latter accounted for en-
tirely by transit passengers. Furthermore, harbor activities, as measured by the number of ship calls, 
increased on all islands. Moreover, Curaçao’s harbor handled more freight, owing entirely to trans-
shipment. Oil storage and transshipment activities performed well also. 
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As in the first quarter, the balance of payments also recorded a significant surplus in the second 
quarter of 2005. The resulting accumulation of reserves maintained our import coverage on the tar-
get of three months of merchandise imports. The surplus was accounted for primarily by a windfall 
in dividend tax transfers by the Dutch tax authorities related to the tax arrangement for the King-
dom of the Netherlands (BRK).  This windfall in current transfers resulted in a current account sur-
plus, compared to a deficit in the second quarter of 2004. In addition, the services balance and the 
income balance improved. The improvement of the services balance was due mainly to foreign ex-
change received by the international financial and business services sector to cover local expenses. 
By contrast, the trade deficit increased because the growth in imports of goods exceeded that of ex-
ports. The growth in imports was attributable to the higher oil prices, the increase in private spend-
ing, and more imports by the free zone. The higher exports resulted mainly from increased earnings 
from bunkering, related also to the higher oil prices, and more exports by the free zone. The in-
crease in reserves also was supported by an increase in external financing, due primarily to higher 
claims by foreign companies on their affiliates in the Netherlands Antilles, more net trade credit re-
ceived, and a decline in foreign bank balances. These developments were mitigated by an increase in 
portfolio investments abroad by the institutional investors. 
 
The general government, i.e., the central government and the island government of Curaçao com-
bined, recorded a surplus on a cash basis in the second quarter of 2005 compared to a substantial 
deficit in the same quarter of 2004. This turnaround was attributable mainly to the windfall in the 
transfer of dividend tax by the Dutch tax authorities. Nontax revenues were boosted further by the 
transfer of the license fee by the central bank and the payment of a dividend by the oil distribution 
company, Curoil. Tax revenues remained about the same because the decline in direct taxes – due 
partly to the reduction in income tax rates – was offset by an increase in indirect taxes stemming 
from, among other things, higher consumption. The increase in revenues was compensated partly by 
higher expenditures, dominated by the wages & salaries component. The increase in this component 
was attributable to the reduction in premium arrears at the government pension fund, APNA, by the 
island government of Curaçao and pay adjustments. 
 
The Bank welcomes that part of the cash surplus was used to reduce the outstanding government 
debt. However, given the transitory nature of the windfall, the authorities must continue their fiscal 
consolidation efforts towards a balanced budget and a declining debt ratio. Unfortunately, the ap-
proved 2006 budgets do not reflect a downward trend in the deficits. Therefore, additional measures 
should be taken to correct this and facilitate the financing of the deficits on the domestic capital 
market.  
 
The money supply continued to expand in the second quarter of 2005 but at a more moderate pace 
than in the first quarter. The expansion in the second quarter was accounted for primarily by the 
increase in net foreign assets resulting from the surplus on the balance of payments. Net domestic 
assets grew moderately because the strong expansion in private sector credit was mitigated by the 
contractionary impact of the government sector stemming from the fiscal surplus. Developments in 
the monetary aggregates did not warrant a change in the Bank’s monetary policy stance. However, 
the Bank raised its pledging rate by another 25 basis points to 3.25% on May 4, 2005, in reaction to 
the further increase in international interest rates and its impact on the domestic money and capital 
market. 
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Although it is premature to conclude that the higher growth in the second quarter indicates that our 
economy is shifting into higher gear, prospects are looking brighter. The growth in private invest-
ment is encouraging and is likely to be sustained by some major hotel construction projects about to 
begin. A durable higher rate of economic growth is crucial to successfully address our financial-
economic and social ills, such as the high government deficits and debt, the high unemployment 
rate, and the increasing poverty. Therefore, the authorities should without further delay implement 
policies that create the necessary conditions for sustaining a higher growth level, like making our in-
vestment climate more attractive and reviving structural reform. 
 
 
E.D. Tromp 
President 
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INTERNATIONAL ECONOMIC DEVELOPMENTS 
 
The United States economy expanded by 3.6% in the June quarter of 2005, less strongly than in the 
same quarter of 2004. The positive trend in aggregate output was the result of growth in consumer 
spending, fixed investment, exports, and government spending. The continued buoyancy in con-
sumer activity was supported by rising disposable income and wealth gains, emanating from the 
housing and stock markets. The higher disposable income was related to an improvement in labor 
market conditions, as the unemployment rate dropped to 5.0%. Furthermore, the confidence of the 
business sector continued to improve, causing an increase in nonresidential fixed investment. US 
exports benefited from the favorable global economic environment. Second-quarter inflation was 
3.0% in 2005 versus 2.2% in the corresponding quarter of 2004. The main reason for the increased 
inflationary pressure was related to the rising oil prices. Inflationary pressures caused the Federal 
Reserve to raise its federal funds rate by a quarter percentage point for two consecutive months 
reaching 3.25% in the second quarter of 2005, the ninth increase since June 2004. 
 
Table 1 Selected indicators of various countries 

 United States Netherlands Venezuela 

 2004-II 2005-II 2004-II 2005-II 2004-II 2005-II 

Real GDP (% change) 4.6 3.6 1.4 1.3 14.3 11.1 
Consumer prices (%)       2.2 3.0 1.7 1.4 25.3 17.0 
Unemployment rate (%) 5.6 5.0 6.5 6.6 16.6 13.2 
Source: US Bureau of Economic Analysis, US Bureau of Labor Statistics, Central Bureau of  
Statistics Netherlands, Banco Central de Venezuela, and Reuters. 
 
 
The Dutch economy grew by 1.3% in the second quarter of 2005, backed by strong exports and in-
vestments. Foreign demand was up --both exports of Dutch manufactured products and re-exports 
rose. The increase in exports was due largely to the expansion of trade with Eastern Europe. In ad-
dition, the rise in fixed capital formation was related to both residential and nonresidential fixed in-
vestments. More activities were reported in the construction and financial & business services sec-
tors. Housing construction continued its upturn from its low in 2003. No new developments oc-
curred in the job market where the jobless rate remained stable at 6.6%. Despite the higher fuel 
prices, the annual inflation rate decelerated to 1.4% in the June quarter of 2005.  
 
Venezuela’s real GDP rose by 11.1% during the months of April-June 2005, aided mainly by the 
non-oil industry. The non-oil sector was buoyant, led by growth in manufacturing, trade, and con-
struction. Construction was encouraged by increased government spending, stemming from more 
revenues due to the high oil prices. Increased government spending also had a positive impact on 
private consumption, as the poor were able to spend more due to a set of social programs. The eco-
nomic recovery during the past year and a half has enhanced the labor market, as the jobless rate 
dropped to 13.2% in the second quarter of 2005. Venezuela’s consumer prices decelerated to 17.0%, 
reflecting primarily the slower growth of prices of non controlled products. The rising oil prices 
were primarily responsible for the marked increase in Venezuela’s current account surplus ($5.83 
billion) in the April-June period of 2005.  
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GENERAL ECONOMIC DEVELOPMENTS IN THE NETHERLANDS ANTILLES 
 
The Netherlands Antillean economy expanded by 1.7% in the second quarter of 2005 following a 
growth of 1.6% in the same quarter of 2004. Private spending was the main driver of the economic 
growth in the second quarter of 2005. However, GDP expansion was mitigated by a decline in net 
foreign demand. The second-quarter increase was accompanied by a higher inflation rate of 2.8%,1 
largely the result of rising oil prices.  

The rise in private demand generated an expansionary impulse in the second quarter in 2005. Con-
sumer spending grew strongly, driven by: (1) an increase in disposable income, related to a reduction 
in income tax; (2) an increase in wage-related costs for public servants; and (3) more consumer 
loans. Private investment also was up, reflected by rises in mortgages and business loans. Despite a 
growth in outlays on wages & salaries, public demand shrank, because of declines in goods & ser-
vices and public investment. Moreover, net foreign demand dropped, as rising import demand 
(11.8%) offset the expansion in exports (4.4%). The wholesale & retail trade sector and increasing 
oil prices continued as the main cause for the sizeable import of merchandise.  

Table 2 GDP growth by expenditure *) (real percentage changes) 

 2003-II 2004-II 2005-II 

Domestic expenditure, of which: 0.2 1.5 8.8 
  Private sector -0.8 -0.5 9.5 
     - Investment -2.0 -0.3 5.0 
     - Consumption 1.2 -0.2 4.5 
  Government sector 1.0 2.0 -0.7 
     - Investment -0.1 -0.4 -0.2 
    - Consumption 1.1 2.4 -0.5 
Changes in inventory -2.1 -0.5 0.2 
Foreign net expenditure, of which: 4.7 0.6 -7.4 
  Export of goods and services 0.0 7.3 4.4 
  Import of goods and services -4.7 6.8 11.8 
  
GDP by expenditure 2.7 1.6 1.7 
Net primary income -0.4 -1.7 1.1 
Gross national income 2.4 -0.1 2.8 
Net current transfers from abroad 0.7 -2.0 13.3 
Gross national disposable income 3.1 -2.1 16.0 

BNA estimates 
*) Expenditure categories data are weighted contributors to GDP growth. 
 
 
 
 

                                                 
1 Second quarter of 2005 compared to second quarter of 2004. 
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During the second quarter of 2005, gross national income of the Netherlands Antilles rose again, 
related to an upturn in net primary income from abroad. Despite a rise in total consumption, na-
tional savings expanded. Improvement in public savings outpaced the decline in private savings. In 
line with total consumption, total investment grew, due entirely to more private investment. Hence, 
the higher levels of consumption and investment were funded largely through foreign financing. 
 
Domestic production 

During the months of April-June 2005, economic activity was backed by a growth in private sector 
production as well as an expansionary fiscal policy. The higher public sector spending was related to 
a rise in outlays on wages & salaries. In the private sector, favorable developments occurred in con-
struction, wholesale & retail, financial services, and real estate, renting & business activities (see Ta-
ble 3). Similar to the first quarter, demand for construction work expanded, sustained by the tour-
ism-related and transportation sectors.  

Table 3  GDP by sector (real percentage changes) 

Sector 2003-II 2004-II 2005-II 

Agriculture, fishery, & mining -3.3 3.7 -5.1 
Manufacturing 3.4 0.4 -2.1 
Electricity, gas, & water 0.0 1.1 1.8 
Construction -4.7 1.3 4.6 
Wholesale & retail trade 4.1 2.2 4.3 
Restaurants & hotels 5.0 4.9 -1.6 
Transport, storage, & communication 2.6 -1.2 -1.1 
Financial intermediation  1.5 0.9 2.4 
Real estate, renting, & business activities  0.5 0.3 1.0 
Private households 4.7 -1.4 -0.6 
  
Total private sector 2.0 0.8 1.4 
Public sector 8.8 6.0 5.8 
Taxes minus subsidies -2.6 0.5 -1.9 
  
GDP 2.7 1.6 1.7 

BNA estimates 
 

In spite of fewer activities in tourism, the wholesale & retail industry continued to perform strongly 
in the June quarter of 2005. This growth was boosted by domestic demand, the result of more pri-
vate spending.  

Positive private sector production stimuli were maintained by the financial services sector, which 
benefited from a growth in domestic and international financial services. Strong domestic demand 
and the related credit increase led to the expansion in the domestic financial services sector. By con-
trast, the tourism industry posted poor results, as the number of stay-over tourists in the Nether-
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lands Antilles shrank (4.6%) in the second quarter of 2005. This decrease stemmed from fewer tour-
ist arrivals from all markets, except the European market. The number of European visitors ex-
panded, albeit at a slower rate than in 2004. The beleaguered South American and Caribbean tourist 
markets may be caused by the lack of airlift and tighter visa requirements. In contrast, cruise tourist 
arrivals were up by 6.4% in the second quarter of 2005, following a buoyant growth of 14.5% in the 
corresponding quarter of 2004.  

An analysis by islands shows a drop in total stay-over visitors on all islands in the second quarter of 
2005. St. Maarten’s decrease (3.0%) was a result of fewer stay-over arrivals from the North Ameri-
can, European, and South American markets. Despite more Dutch visitors, the decline in travelers 
from Venezuela and the region led to a fall in Curaçao’s stay-over tourism (7.4%). As for Bonaire, 
stay-over tourism performed poorly, owing to a decline in all markets. In contrast, cruise arrival per-
formance improved, owing to both St. Maarten and Curaçao. See Table 7 in the appendix for more 
details. 

Since the second quarter of 2004, the transport, storage, and communication sectors have been a 
dampening impact on GDP growth. Again, the manufacturing sector declined, stemming from 
fewer activities in the “Isla” refinery in terms of value added offsetting the increase in Curaçao’s ship 
repair industry. Although other carriers may have picked up some of the business left behind after 
the closure of our national airline, DCA, the air transportation sector still contracted. In line with the 
air transportation sector, airport-related activities fell, as both total passenger traffic and the number 
of commercial landings dropped in the Netherlands Antilles. Nevertheless, this unfavorable picture 
was partially mitigated by a growth in harbor activities. Both oil storage and transshipment activities 
expanded. In addition, more ships were piloted into the harbors, and total cargo movements rose in 
Curaçao.  

 
Inflation 
 
An analysis of price developments on a quarterly basis shows that the Antillean inflation rate has 
been increasing steadily up to 2.8% in the second quarter of 2005 (see Graph 1). The primary reason 
for the higher second quarter’s price inflation was the further rise in oil prices. Major price increases 
were recorded in the categories “food” (6.8%), “beverages & tobacco” (3.0%), “housing” (2.8%), 
“transportation & communication” (1.9%), and “housekeeping & furnishings” (5.1%). The impact 
of rising oil prices on domestic prices was reinforced by a stronger euro, leading to higher food 
prices. Housing and transportation costs were up, fueled by gains in energy and gasoline prices. 
Higher gasoline costs offset the decline in tariffs of mobile phone calls, leading to an increase in 
“transportation & communication”.  An analysis by islands reveals that in the months of April-June 
2005, St. Maarten had the highest quarterly inflation rate of 3.2%, followed by Curaçao (2.9%), and 
Bonaire (1.4%). See Table 8 in the appendix for a detailed overview.  
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Graph 1  
Developments in consumer prices (annual quarterly percentage change) 
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Source: Central Bureau of Statistics, US Bureau of Labor Statistics, Central Bureau of Statistics Netherlands, and Banco 
Central de Venezuela. 
 
 
 
DEVELOPMENTS IN PUBLIC FINANCE 
 
Fiscal policy was expansionary in the second quarter of 2005. Increased government consumption 
fueled by higher wages and salaries contributed partly to the GDP growth in the second quarter. 
However, a substantial increase in nontax revenues more than offset the increase in expenditures of 
the general government2, resulting in a surplus on a cash basis (NAf.67.2 million) and, hence, net 
government savings. Both the central government and the island government of Curaçao contrib-
uted to the surplus. See Table 9 in the appendix for more details. 
  
The increase in nontax revenues (NAf.257.8 million) was attributable mainly to a windfall in the 
transfer of dividend tax (NAf.195 million) by the Dutch tax authorities to the central government, 
related to the tax arrangement for the Kingdom of the Netherlands (BRK)3. In addition, the central 
bank transferred the license fee collected to the central government, while the oil distribution com-
pany, Curoil, paid out dividend to the island government of Curaçao. Tax revenues remained about 
the same, because the decline in taxes on income and profits was offset by increases in other taxes, 
particularly taxes on goods and services. The decline in profit tax was most pronounced (31%), due 
mainly to the liquidation of traditional offshore companies after elimination of the distinction be-

                                                 
2 The general government constitutes both the central government and the island government of Curaçao. 
3 According to this arrangement, the withholding tax collected on dividends paid by Dutch companies to their par-
ents in the Netherlands Antilles is transferred entirely to the Netherlands Antillean government. 



 

 10

tween onshore and offshore activities. Income and wage taxes declined because of a reduction in the 
rates as of January 1, 2005. By contrast, higher proceeds from sales tax resulting from higher con-
sumption and more revenues from licenses related to the reduction in collection arrears4 contributed 
to the increased taxes on goods and services. 
 
The increase in expenditures was attributable primarily to higher personnel expenses. A large part of 
the increase was accounted for by the reduction in premium arrears to the government pension 
fund, APNA, by the island government of Curaçao, financed from its share in the dividend tax 
transfer.5 In addition, the wage component rose, due mainly to pay adjustments. 
 
The cash surplus and the funds raised nonmonetarily resulted in a decline in the net debt of the gen-
eral government with the banking sector in the second quarter of 2005. A similar development oc-
curred with the government entities individually. The central government used its deposits and 
overdraft facility with the central bank to redeem debt securities held by the commercial banks and 
the public. The island government of Curaçao deposited its share of the proceeds from the dividend 
tax transfer at the central bank, part of which was used to redeem debt securities in the commercial 
banks’ portfolios and to reduce the arrears with the government pension fund, APNA.  
 
Table 4 Financing of the cash balances (in millions NAf.) 

Central government Curaçao government  
    2004-II 2005-II     2004-II 2005-II

Monetary financing, of which: 45.3 -14.4 41.8 -86.6
     Central bank -23.1 25.0 0.6 -70.2
     Commercial banks 68.2 -39.7 41.2 -16.4
     Coins and notes 0.2 0.3 0.0 0.0
Nonmonetary financing, of which: 38.7 6.6 12.6 27.2
     Government securities with the public 23.7 -3.8 10.7 -0.7
     Other  15.0 10.4 1.9 27.9
Cash balance -84.1 7.8 -54.4 59.4

 

Public sector debt  

The total outstanding public debt dropped by NAf.158.3 million to NAf.4.686 billion (83.7% of 
GDP) in the second quarter of 2005. The domestic debt decreased by NAf.91.1 million due mainly 
to the redemption of debt securities and the reduction of arrears with the government pension fund, 
APNA. The foreign debt component declined by NAf.67.3 million due to the depreciation of the 
euro vis-à-vis the Netherlands Antillean guilder and the debt forgiveness provided by the Nether-
lands. See Table 10 in the appendix for more details. 
 
 

                                                 
4 Particularly gambling licenses by the island government of Curaçao 
5 The island government of Curaçao receives 75% of the Dutch dividend tax transfer from the central government 
based on the revenue-sharing agreement between these entities. 
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DEVELOPMENTS IN THE BALANCE OF PAYMENTS 

In the second quarter of 2005, the current account balance of the Netherlands Antilles recorded a 
surplus, compared to a deficit in the same quarter of 2004 (see Table 5). The improvement in the 
current account balance was mainly the result of an increase in current government transfers. In 
contrast, the growth in imports of goods and services more than offset the increase in exports. As a 
consequence, net exports of goods and services declined. In line with the current account surplus, 
the combined capital and financial account improved, due mainly to a large accumulation of net for-
eign reserves.  

Table 5 Balance of payments summary (in millions NAf.) 
 2003-II 2004-II 2005-II 
Current account 1.7 -55.6 24.6 
Capital transfers 15.4 38.2 11.3 
Acquisition of nonproduced nonfinancial assets 0.8 0.0 0.0 
External financing of the government1 2.1 2.3 3.1 
External financing of the private sector 18.9 -11.1 27.9 

- Direct investment *) -1.9 -3.6 14.6 
- Loans and credits *) 14.8 -143.6 48.4 
- Portfolio investments *) 6.0 136.1 -35.1 

    
Change in net foreign assets of the banking system *) -79.2 -2.0 -117.4 

- with commercial banks -81.8 73.2 -19.7 
- with central bank 2.6 -75.2 -97.7 

    
Statistical discrepancies 40.3 28.2 50.5 
1 Accrued interest of the government, most of which will be paid by the end of the year. 
*) a minus sign implies an increase 
 
 
Current account 
 
Exports of goods and services improved by NAf.169.7 million in the June quarter of 2005, largely 
as a result of increased earnings from bunkering activities. This increase was related to higher aver-
age fuel prices. Furthermore, the rise in re-exports by the free-zone companies in Curaçao was re-
flected by the growth in transshipment activities in the harbor. The earnings from international fi-
nancial services also contributed to the improvement of the exports of goods and services. In the 
second quarter of 2005, the earnings in this sector increased by NAf.15.5 million, related to trans-
fers by some international financial services companies from their foreign accounts to their domes-
tic accounts to cover their costs of operation in the Netherlands Antilles. Foreign exchange reve-
nues from the tourism sector increased slightly in the second quarter of 2005 compared to the 
same quarter of 2004. This development was caused by a growth of cruise tourism revenues in 
Curaçao and the Windward Islands, which offset the decline in stay-over tourism receipts on all 
islands. The increase in the export of goods and services was mitigated by a decline in transport 
revenues due to the demise of the national airline, DCA.  
 
Imports of goods and services expanded by NAf.273.3 million in the June-quarter of 2005 com-
pared to the same period in 2004. This increase was largely a result of higher average oil prices lead-
ing to higher amounts paid for oil products imported for the local market. Furthermore, general 
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merchandise imports increased by NAf.96.5 million due to higher domestic demand and increased 
import of goods by the free-zone companies in Curaçao. In addition, the import of construction 
services increased by NAf.13.1 million, mainly due to the expansion of the airport in St. Maarten.  
 
The aforementioned developments resulted in a deterioration of the goods and services balance by 
NAf.103.6 million in the second quarter of 2005. In contrast, the income balance improved by 
NAf.10.9 million. Furthermore, the current transfers balance improved by NAf.172.8 million. This 
significant improvement was due to a large transfer of the dividend tax by the Dutch tax authorities 
related to the tax arrangement for the Kingdom of the Netherlands (BRK). Overall, the current ac-
count balance turned around from a deficit of NAf.55.6 million in the second quarter of 2004 to a 
surplus of NAf.24.6 million in the second quarter of 2005. See Table 11 in the appendix for more 
details. 
 
 
Financing of the current account balance 
 
The improvement in the current account balance resulted in a net accumulation of wealth abroad by 
the banking system. At the end of the June quarter of 2005, net foreign assets (i.e., reserves) in-
creased by NAf.117.4. This growth resulted from increases in net foreign assets held by the central 
bank (NAf.97.7 million) and the commercial banks (NAf.19.7 million). See Table 5. 
 
In contrast, the net foreign wealth of the private sector declined by NAf.27.9 million. The change in 
the financing of the private sector was related to a deterioration of the direct investment balance and 
the loans and credit balance, mitigated by an increase in portfolio investments abroad. 
 
Net direct investments declined by NAf.14.6 million, as a result of a growth in foreign direct in-
vestments in the Netherlands Antilles. The flow of direct investments in the second quarter of 2005 
differs from the same period in 2004, when the claims of foreign direct investors on affiliated enter-
prises in the Netherlands Antilles decreased. 
 
The loans and credits balance deteriorated by NAf.48.4 million due to, among other things, a wors-
ening of the net trade credit balance. The increase in merchandise exports in the June quarter of 
2005 was accompanied by an increase in trade credit extended to nonresidents. However, since trade 
credit received on imports increased more, the net trade credit balance deteriorated. Furthermore, a 
decline in the balances of resident companies’ bank accounts abroad also contributed to the deterio-
ration of the loans and credits balance. This decline can be explained by a shift at institutional inves-
tors from investments, such as time deposits, to investments in higher-yielding securities, such as 
bonds, led by low long-term interest rates. This development also explains the improvement in net 
portfolio investments by NAf.35.1 million. See Table 12 in the appendix for more details. 
 
Capital transfers increased by NAf.11.3 million in the second quarter of 2005, related to the inflow 
of development aid funds. Noteworthy is that the majority of the annual development aid from the 
Netherlands was received in the first quarter of 2005 (NAf.98.0 million).  
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MONETARY DEVELOPMENTS 
 
Monetary policy 
 
During the first two months of the second quarter of 2005, developments in the domestic money 
market remained fairly stable. As a result, the Bank did not deem it necessary to tighten the surplus 
in the domestic money market. However, in June, the Bank decided to auction a larger amount of 
CDs6 as the surplus of liquidity in the money market was increasing slightly. 
 
The other main monetary policy instrument the Bank has at its disposal, the reserve requirement, 
was not used during the second quarter of 2005. The last time this occurred was during the fourth 
quarter of 2003. 
 
The Bank’s pledging rate was raised on May 4, 2005, by 25 basis points to 3.25%. This increase was 
a reaction to the increasing international interest rates and their impact on the domestic money mar-
ket. 
 
 
Net accumulation of wealth and the money supply  
 
During the June quarter of 2005, private sector money holdings expanded by NAf.143.8 million, 
more than double the increase registered in the corresponding quarter of 2004 (NAf.67.5 million). 
This increase in liquidity was attributable mainly to a large increase in private sector bank lending 
stemming from higher private consumption and investment. In addition, external financing of the 
private sector and transfers from abroad increased by NAf.27.9 million and NAf.11.3 million, re-
spectively. These developments reflect a drop in net private savings. See Table 13A in the appendix 
for more details. 
 
The increase in the money supply in the second quarter of 2005 resulted from increases in both net 
foreign assets and net domestic assets by NAf.117.2 million and NAf.26.6 million, respectively. The 
central bank’s and the commercial banks’ net foreign positions rose by NAf.97.6 million and 19.6 
million, respectively. The rise in net domestic assets resulted from the higher net demand for liquid 
assets by the private sector (NAf.131.3 million), offsetting the drop in the net demand by the gov-
ernment (NAf.69.5 million). 
 
 
Factors affecting the money supply 
 
Net foreign assets increased by NAf.117.2 million in the June quarter of 2005, a substantial rise 
compared to the increase of NAf.1.8 million registered in the corresponding quarter of 2004. The 
rise in international reserves was reflected mainly in the official reserves at the central bank 
(NAf.97.6 million), largely as a result of transfers from the Netherlands. These transfers were related 
to the dividend tax according to the tax arrangement for the Kingdom (BRK) and development aid.  

                                                 
6 Certificates of deposit 
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During the March-June period of 2005, net domestic assets increased by NAf.26.6 million, a decel-
eration compared to the growth of NAf.65.7 million recorded in the same period of 2004. The ex-
pansion in net private demand for credit (NAf.131.3 million) largely explains the increase in net do-
mestic assets in 2005. The increase in private credit extension was in line with the expansion in pri-
vate investment and consumption, contributing to the second quarter’s economic growth. Business 
loans registered the largest increase (NAf.88.0 million). In addition, consumer loans and mortgages 
increased by NAf.36.7 million and NAf.13.8 million, respectively. Both island groups experienced an 
increase in private credit extension, although the growth registered in the Leeward Islands (NAf.98.1 
million) was more than twice that registered in the Windward Islands (NAf.40.4 million). Worth 
mentioning is that on both island groups all loan components increased. 
 
Net credit extended to the government sector decreased by NAf.69.5 million in the second quarter 
of 2005, a turnaround compared to the increase of NAf.84.3 million recorded in the second quarter 
of the previous year. The decrease in 2005 came from the drop of NAf.79.0 million in net credit ex-
tension to the island government of Curaçao, offsetting the increase of NAf.9.5 million in net credit 
extension to the central government. The drop for the island government of Curaçao was influenced 
largely by the placement of a (monthly maturing) time deposit at the central bank funded by the 
windfall from the dividend tax transfer. See Table 14 in the appendix for more details. 
 
 
Developments in domestic interest rates 
 
The Bank’s official rate, the pledging rate, was adapted on one occasion during the June quarter of 
2005. As of May 4, 2005, this rate was raised by 0.25 percentage point to 3.25%. The pledging rate 
rose for the fourth consecutive quarter as a reaction to developments in international interest rates, 
particularly the Fed’s funds rate, which impact the domestic money market. These developments 
also explain the increase in the maximum 1-month CD rate as certificates of deposit (CDs) issued by 
the central bank are an alternative to foreign investments.  
 
For the third consecutive quarter, the average rate on passbook savings and time deposits remained 
stable during the March-June period of 2005 at 2.8% and 4.1%, respectively. The average rates on 
both mortgages and time loans continued their decreasing trend during the second quarter of 2005, 
reaching 8.6% and 11.2%, respectively. This development can be explained by excess liquidity and 
increased competition between domestic commercial banks. 
 
The average yield on government bonds as well as the average discount rate on treasury bills (1 
month) dropped during the second quarter of 2005 to 6.3% and 3.3%, respectively. This drop can 
be explained by the improved liquidity position of the government resulting from the windfall in 
dividend tax transfers. Part of the available liquidity was used to redeem debt securities. See Table 15 
in the appendix for more details. 
 
 

DEVELOPMENTS IN THE COMMERCIAL BANKING SECTOR 

During the June quarter of 2005, total assets of the commercial banks rose by 2.7%, compared to a 
drop of 1.8% in the same quarter of 2004. The increase in 2005 was due mainly to increases in pri-
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vate loans extended and in the amount of non-interest-bearing cash. As noted, the increase in pri-
vate loans was in line with the increase in private investment and consumption. The rise in the 
amount of non-interest-bearing cash was mainly the result of an increase in the current account bal-
ances of commercial banks’ at the Bank. See Table 16 in the appendix for more details. 
 
Profitability of the commercial banking sector increased slightly in the second quarter of 2005, com-
pared to the corresponding quarter of 2004. Net operating income increased by 1.5% because opera-
tional income increased more than operational expenses. However, net income after taxes declined 
(13.2%) due to higher applicable profit taxes. See Table 17 in the appendix for more details. 
 
Macroprudential indicators 
 
Through the macroprudential indicators, the Bank is able to supervise the general performance of 
the banking industry against internationally approved benchmarks. A comparison of the ratios of the 
June quarter of 2005 compared to the June quarter of 2004 reveals that capital adequacy and asset 
quality improved, but some earnings indicators declined. See Table 6 for details. 
 
The ratio revealing capital adequacy, i.e., total capital against total assets, remained stable in the sec-
ond quarter of 2005, but improved by 0.4 percentage point compared to the second quarter of 2004. 
This improvement was mainly the result of the recapitalization of Girobank in the third quarter of 
2004. 
 
The quality of the commercial banks’ assets improved as revealed by the drop in the nonperforming 
loans ratio and the increase in the provisions for loan losses-to-nonperforming loans ratio. These 
results were due to a decrease in nonperforming loans and an increase in loans extended, while pro-
visions for loan losses registered a slight increase. 
 
Two of the three earnings ratios dropped during the June quarter of 2005 compared to the corre-
sponding quarter of 2004. The gross earnings-assets yield and the net interest margin (gross interest 
income, respectively, net interest income as a percentage of average earning assets) dropped by 0.5 
and 0.4 percentage point, respectively. This deterioration occurred because the growth in (net) inter-
est income was offset by the growth in average earnings on total assets. The lower growth in (net) 
interest income was in line with the downward trend in domestic interest rates. The return-on-assets 
ratio improved by 0.2 percentage point, revealing the increased profitability of the sector.  
 
Finally, the total loans-to-total deposits ratio, which reveals liquidity at the domestic commercial 
banks, increased by 1.3 percentage points during the second quarter of 2005. This increase reveals a 
drop in the excess liquidity, the result of the higher growth rate in loans extended compared to total 
deposits. 
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Table 6 Macroprudential indicators (in %, end of period) 

  2004-I 2004-II 2004-III 2004-IV 2005-I 2005-II

Capital adequacy       
Total capital/ total assets 7.3% 7.5% 8.0% 7.9% 7.9% 7.9%
       
Asset quality       
Nonperforming loans/ total loans 5.0% 4.5% 4.8% 3.6% 3.6% 3.2%
Provisions for loan losses/ non-
performing loans 

72.0% 78.3% 74.9% 92.7% 92.3% 104.0%

       
Earnings       
Gross earnings-assets yield 7.9% 7.6% 7.6% 7.3% 7.6% 7.1%
Net interest margin 5.1% 5.0% 5.0% 4.9% 5.0% 4.6%
Return-on-assets 2.0% 1.8% 1.9% 1.7% 2.0% 2.0%
       
Liquidity       
Total loans/ total deposits 65.3% 65.7% 66.5% 64.9% 63.2% 64.5%
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APPENDIX 
 
Table 7 Developments in stay-over tourism per island (% change)* 

 Curaçao St. Maarten Bonaire 

 2004-II 2005-II 2004-II 2005-II 2004-II 2005-II 
North Amer-
ica, of which: 8.9 (0.5) 1.0 (0.1) 11.6 (4.4) -4.0 (-1.5) 12.4 (0.5) -3.7 (-0.1)

-U.S.A. 7.3 (0.4) -0.3 (0.0) 10.9 (3.8) -5.8 (-2.0) --- --- --- ---
    
Europe, of 
which: -0.3 (0.0) 9.0 (1.1) 13.1 (1.6) -6.1 (-0.7) -2.8 (-0.1) -1.9 (-0.1)

-The Nether-
lands -1.7 (-0.1) 12.9 (1.4) 47.7 (1.1) -6.0 (-0.1) --- --- --- ---

    
South & 
Central 
America, of 
which: 

19.7 (1.1) -24.4 (-1.1) 24.9 (0.4) -21.7 (-0.3) 21.1 (0.1) -27.8 (-0.1)

-Venezuela 26.8 (1.1) -29.1 (-0.9) 28.1 (0.1) -40.9 (-0.1) --- --- --- ---
-Colombia -21.1 (-0.1) -1.1 (0.0) --- --- --- --- --- --- --- ---
    
Caribbean, 
of which: 0.3 (0.0) -30.7 (-1.3) 25.6 (1.6) 10.5 (0.8) 14.6 (0.1) -27.1 (-0.1)

-Dominican 
Republic 6.6 (0.1) -31.8 (-0.2) 104.3 (1.2) -44.0 (-0.3) --- --- --- ---

    
Total 5.1 (1.5) -7.4 (-2.1) 13.1 (8.2) -3.0 (-1.9) 7.1 (0.6) -7.0 (-0.6)
Source: Curaçao Tourist Board, St. Maarten Tourist Bureau, and Tourism Corporation Bonaire 
*Weighted growth rates between brackets. 
 
 
Table 8 Netherlands Antilles consumer prices (annualized percentage change) 

 2004-I 2004-II 2004-III 2004-IV 2005-I 2005-II

   
Food 3.0 4.1 4.5 5.9 6.9 6.8
Beverages & tobacco -0.2 -0.6 -0.6 -0.4 0.2 3.0
Clothing & footwear 0.7 -0.1 -0.8 -0.4 -0.5 -0.8
Housing 1.6 1.7 1.8 2.1 2.0 2.8
Housekeeping & furnishings 1.3 -0.4 0.1 1.3 5.3 5.1
Health 1.2 1.1 0.3 1.0 1.3 1.5
Transport & communication -0.6 0.9 1.2 1.6 1.9 1.9
Recreation & education 0.0 0.1 0.2 0.5 0.5 0.1
Other 0.5 0.6 0.7 0.7 0.9 1.1
   
General inflation rate 1.0 1.4 1.5 2.1 2.6 2.8
Source: Central Bureau of Statistics 
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Table 9 Budgetary overview (in millions NAf.) 

 2002-II 2003-II 2004-II 2005-II
General government    
Revenues 300.7 300.9 308.1 566.5

Tax revenues, of which: 281.7 258.7 287.7 288.3
Taxes on income and profits 129.6 126.5 137.3 124.4
Taxes on goods and services 107.1 96.2 108.3 120.4
Taxes on international trade and transactions 35.0 26.9 31.3 31.7

Non-tax revenues 19.0 42.2 20.4 278.2
Expenditures 364.7 423.7 446.6 499.3

Current, of which: 349.3 396.7 441.2 497.3
Wages and salaries 123.7 148.3 157.7 221.8
Goods and services 75.5 91.8 109.5 100.8
Subsidies 22.5 15.1 9.4 9.0
Transfers 63.1 65.2 94.5 93.6
Interest payments 64.4 76.3 70.0 72.1

Capital 15.4 27.0 5.4 2.0
     
Budget balance -64.0 -122.8 -138.5 67.2
     
Central government     
Revenues 155.6 157.0 154.7 386.9

Tax revenues, of which: 140.2 125.4 144.2 151.6
Taxes on goods and services 99.3 92.6 104.2 110.3
Taxes on international trade and transactions 30.8 27.1 31.5 31.8

Non-tax revenues 15.4 31.6 10.5 235.3
Expenditures 177.7 222.3 238.8 379.1

Current, of which: 165.8 199.4 237.1 378.4
Wages and salaries 60.4 70.7 80.7 81.9
Goods and services 24.6 25.3 30.7 26.6
Transfers 24.6 57.1 84.7 228.8
Interest payments 19.1 44.9 40.8 41.1

Capital 11.9 22.9 1.7 0.7
     
Budget balance -22.1 -65.3 -84.1 7.8
     
Island government of Curaçao     
Revenues 176.6 177.1 184.5 356.2

Tax revenues, of which: 129.6 133.3 143.5 136.7
Taxes on income and profits 129.6 126.5 137.3 124.4
Taxes on goods and services 7.8 3.6 4.1 10.1

Non-tax revenues 35.1 43.8 40.9 219.5
Expenditures 218.5 234.6 238.8 296.8

Current, of which: 215.0 230.5 235.1 295.5
Wages and salaries 63.3 77.6 77.0 139.9
Goods and services 50.9 66.5 78.8 74.2
Transfers 42.1 41.3 40.9 41.4
Interest payments 45.3 31.4 29.2 31.0

Capital 3.5 4.1 3.7 1.3
    
Budget balance -41.9 -57.5 -54.4 59.4
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Table 10 Total outstanding consolidated public debt* (in millions NAf.) 
 2004-II 2004-III 2004-IV 2005-I 2005-II

Domestic consolidated debt  3,790.0 3,885.6 3,984.8 4,058.9 3,967.8
      
Central government: 2,025.7 2,061.8 2,074.6 2,130.6 2,108.7

      
Long-term securities 1,661.4 1,701.6 1,700.0 1,742.6 1,729.4
Short-term securities 87.5 96.0 104.9 112.0 92.1
APNA 133.1 122.2 118.4 118.1 117.7
SVB 20.9 11.6 6.5 7.8 11.2

  
Curaçao: 2,078.3 2,131.4 2,199.3 2,230.9 2,145.8

  
Long-term securities 632.1 707.0 733.3 733.3 737.4
Short-term securities 128.0 107.0 144.5 157.6 141.2
APNA 815.7 819.2 827.2 823.7 762.2
Central government 366.0 363.9 365.2 369.9 367.5

      
Other islands 325.2 331.2 350.7 356.8 362.1
      
Foreign debt 754.7 766.9 802.1 785.0 717.7
  
Total debt (consolidated)  4,544.7 4,652.6 4,786.9 4,843.9 4,685.6
(% of GDP) 83.6% 85.1% 87.0% 87.3% 83.7%

*) Adjusted for inter-government debt. 
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Table 11 Detailed overview balance of payments (in millions NAf.) 

 2003-II 2004-II 2005-II

Trade balance -455.0 -503.5 -612.0
-Exports 292.3 300.8 429.1
-Imports 747.2 804.3 1,041.1
  
Services balance 378.5 436.0 440.8
Receipts, of which: 711.4 803.0 844.3
-Travel 345.8 385.1 386.2
-Transportation 57.2 74.2 61.1
-Other services, of which: 308.4 343.6 397.0
 -Int. fin & bus. services sector 108.0 93.7 109.2
Expenses, of which: 332.9 367.0 403.5
-Travel 132.1 123.6 138.4
-Transportation 39.5 44.0 46.3
-Other services, of which: 161.2 199.5 218.9
 -Int. fin & bus. services sector 29.3 39.8 31.9
  
Income balance1) 2.0 -13.5 -2.6
Current transfers balance2)  76.2 25.5 198.3
Current account balance 1.7 -55.6 24.6

  
Capital & financial account balance -41.6 27.3 -75.1

Capital balance 16.2 38.2 11.3
Financial balance -57.8 -10.9 -86.4
Net errors & omissions 39.9 28.2 50.5

1) Labor and investment income. 
2) Public and private transfers. 
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Table 12 Breakdown of net changes in the financial account (in millions NAf.) 

2003-II 2004-II 2005-II
Direct investment  
 - Abroad 1) 0.0 -0.8 3.0
 - In the Netherlands Antilles 2) -1.9 -2.8 11.6
  
Portfolio investment 1) 5.9 136.1 -35.1
  
Other investment, of which: -3.1 -127.6 37.1
 - Assets 1) -4.7 -137.8 74.4
 - Liabilities 2) 1.6 10.2 -37.3
  
Net lending/borrowing, of which: 20.0 -13.7 14.6
 - Assets 1) -60.0 -4.6 -32.4
 - Liabilities 2) 80.0 -9.1 47.0
  
Reserves 3) -78.7 -2.0 -117.4
  
Total assets 1) -137.4 -9.1 -107.5
Total liabilities 2) 79.7 -1.7 21.3
  
Balance -57.7 -10.8 -86.2

1) A minus sign implies an increase in assets. 
2) A minus sign means a decrease in liabilities. 
3) A minus sign means an increase in reserves. 
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Table 13A Net accumulation of wealth (in millions NAf.) 
 

 Domestic sectors External 

2005-II Private Government Banking sector

Nonfinancial transactions -41.6 66.2  -24.6
          
Government net lending -1.2 1.2   
      
Gov't dom. nonbank financing 1.0 -1.0   
      
External financing of government  3.1  -3.1
      
External financing of private sector 27.9   -27.9
     -Direct investment (equity) 14.6   -14.6
     -Loans and credits 48.4   -48.4
     -Portfolio, incl. debt -35.1   35.1
      
Capital transfers 11.3   -11.3
      
Change in net foreign assets of    -97.7 97.7
the central bank     
      
Change in net foreign assets of    -19.6 19.7
commercial banks     
      
Change in domestic bank credit 131.3 -69.5 -61.8  
      
Change in broad money -143.8  143.8  
      
Other items, net/errors & omis-
sions 15.3  35.2 -50.5
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Table 13B Net accumulation of wealth (in millions NAf.) 
 

 Domestic sectors External 

2004-II Private Government Banking Sector

Nonfinancial transactions 83.1 -138.7  55.6
          
Government net lending -0.2 0.2   
      
Gov't dom. nonbank financing -51.9 51.9   
      
External financing of government  2.3  -2.3
      
External financing of private sector -11.1   11.1
     -Direct investment (equity) -3.6   3.6
     -Loans and credits -143.6   143.6
     -Portfolio, incl. debt 136.1   -136.1
      
Capital transfers 38.2   -38.2
      
Change in net foreign assets of    -75.1 75.2
the central bank     
      
Change in net foreign assets of    73.3 -73.2
commercial banks     
      
Change in domestic bank credit 0.4 84.3 -84.7  
      
Change in broad money -67.5  67.5  
      
Other items, net/errors & omis-
sions 9.2  19.0 -28.2
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Table 14 Monetary survey (in millions NAf.) 

  2004-I 2004-II 2004-III 2004-IV 2005-I 2005-II 

Money supply (M2) 4,188.2 4,255.7 4,264.1 4,509.9 4,747.1 4,890.9
  
Money (M1) 1,559.8 1,589.5 1,575.8 1,596.6 1,729.8 1,841.3
Coins & notes with the public 211.9 221.0 213.4 231.3 221.7 224.6
Total demand deposits, of which : 1,347.9 1,368.5 1,362.4 1,365.3 1,508.1 1,616.7
- Netherlands Antillean guilders 1,037.7 1,088.5 1,098.3 1,050.7 1,146.8 1,263.0
- Foreign currency 310.2 280.0 264.1 314.6 361.3 353.7
  
Near money 2,628.4 2,666.2 2,688.3 2,913.3 3,017.3 3,049.6
Time deposits 1,552.2 1,568.8 1,585.9 1,790.5 1,874.1 1,883.4
Savings 1,076.2 1,097.4 1,102.4 1,122.8 1,143.2 1,166.2
  
Factors affecting the money supply  
  
Net domestic assets 2,833.4 2,899.1 2,959.6 3,048.3 3,094.9 3,121.5
General government 482.6 566.9 605.3 621.3 648.9 579.4
- Central government 292.5 331.1 347.6 363.9 387.3 396.8
- Island governments 190.1 235.8 257.7 257.4 261.6 182.6
Private sector 2,874.5 2,874.9 2,968.7 3,059.7 3,098.9 3,230.2
  
Net foreign assets 1,354.8 1,356.6 1,304.5 1,461.6 1,652.2 1,769.4
Central bank 854.0 929.1 932.1 1,015.3 1,150.2 1,247.8
Commercial banks 500.8 427.5 372.4 446.3 502.0 521.6
  
Memorandum items  
  
Government loans by commercial banks 483.1 552.8 588.4 620.1 658.2 614.2
- Central government 232.2 298.8 325.5 331.4 357.3 328.1
- Island governments 250.9 254.0 262.9 288.7 300.9 286.1
  
Private sector loans - Leeward Islands  1,996.9 2,013.7 2,074.7 2,129.5 2,148.2 2,246.3
- Mortgages 752.0 751.5 749.5 778.2 782.7 786.1
- Consumer loans 544.9 577.3 597.6 626.6 623.8 655.6
- Business loans 700.0 684.9 727.6 724.7 741.7 804.6
  
Private sector loans - Windward Islands 771.5 755.7 786.4 828.5 845.0 885.4
- Mortgages 382.2 304.3 308.3 306.0 320.1 330.5
- Consumer loans 162.8 165.7 175.0 195.6 191.0 195.9
- Business loans 226.5 285.7 303.1 326.9 333.9 359.0
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Table 15 Developments in domestic interest rates (in %) 

 2004-II 2004-III 2004-IV 2005-I 2005-II 

Central bank      
 - Pledging rate 2.25 2.50 2.75 3.00 3.25
 - Maximum CD rate (1 month)  1.25 1.95 2.64 2.88 3.29
  
Commercial bank borrowing rates  
 - Passbook savings 3.1 2.9 2.8 2.8 2.8
 - Time deposit (12 months) 4.6 4.4 4.1 4.2 4.1
  
Commercial bank lending rates  
 - Mortgages 9.2 9.1 8.9 8.7 8.6
 - Time loans 11.9 10.5 12.0 11.5 11.2
  
Government securities  
- Government bonds (5-year eff. yield) 7.4 6.8 6.8 6.8 6.3
- Treasury bills (1 month) 2.8 3.1 3.7 3.6 3.3
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Table 16 Aggregate balance sheet of domestic commercial banks (in millions NAf.) 
  2004-I 2004-II 2004-III 2004-IV 2005-I 2005-II

Assets       
Non-interest-bearing cash 462.8 403.1 330.1 440.0 453.9 506.9
Interest-bearing cash 1,486.6 1,492.3 1,535.7 1,590.6 1,744.3 1,718.8
Investments 602.9 674.4 685.2 744.0 789.7 780.2
Loans 3,774.7 3,782.6 3,915.0 4,049.2 4,091.9 4,278.1
Investments in unconsolidated 
subsidiaries and affiliates 

18.6 17.3 17.9 12.2 13.4 9.9

Fixed assets 169.5 169.6 173.4 190.7 194.6 198.0
Other assets 288.0 143.0 161.9 162.6 148.4 142.9
       
Total assets 6,803.1 6,682.3 6,819.2 7,189.2 7,436.2 7,634.7
       
Liabilities       
Demand deposits 1,968.0 1,953.9 1,933.8 2,061.8 2,260.7 2,372.3
Savings deposits 2,367.7 2,414.7 2,417.9 2,467.1 2,491.9 2,510.0
Time deposits 1,524.3 1,500.1 1,627.9 1,810.8 1,840.5 1,865.9
Total deposits 5,860.0 5,868.7 5,979.6 6,339.6 6,593.0 6,748.2
Borrowings 102.1 93.3 29.0 30.4 18.5 37.2
Other liabilities 335.0 198.8 250.9 238.4 220.3 228.2
       
Total liabilities 6,297.1 6,160.8 6,259.5 6,608.5 6,831.9 7,013.5
       
Minority interest 6.7 7.0 6.1 6.4 6.8 7.4
Subordinated debentures 9.4 9.1 7.5 7.5 7.4 7.2
General provisions 143.8 144.0 150.1 144.4 143.9 144.7
Capital & reserves 346.1 361.3 396.0 422.5 446.2 461.8
       
Total capital 506.0 521.5 559.7 580.8 604.4 621.1
       
Total liabilities and capital 6,803.1 6,682.3 6,819.2 7,189.2 7,436.2 7,634.7
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Table 17 Aggregate income statement of domestic commercial banks*  
(accumulated, in millions NAf.) 

  2004-I 2004-II 2004-III 2004-IV 2005-I 2005-II

Interest income 116.8 229.5 351.9 457.8 124.6 239.3
Interest expenses 42.2 81.6 122.2 156.8 43.1 87.0
Net interest income 74.6 147.9 229.7 301.0 81.5 152.3
       
Other income 47.7 92.8 136.1 174.9 49.3 98.8
Total operational income 122.3 240.7 365.8 475.9 130.9 251.1
       
Salaries & other employee expenses 53.0 104.5 156.8 215.9 54.4 110.3
Occupancy expenses 14.8 28.9 43.4 57.3 15.8 32.0
Other operating expenses 15.9 33.4 48.3 50.1 18.5 35.8
Net addition to general provisions 5.2 15.2 24.2 35.5 4.9 13.4
Total operational expenses 88.9 182.0 272.7 358.8 93.6 191.5
       
Net operating income 33.4 58.7 93.1 117.1 37.3 59.6
Net extraordinary items 1.7 3.7 4.7 7.4 -0.1 1.8
Applicable profit taxes 7.7 13.9 23.7 30.8 8.0 19.3
Net income after taxes 27.4 48.5 74.1 93.7 29.3 42.1

* Cumulative quarterly figures. 
 
 


