
 

 

Press release 2018-016 

 
Economists weigh in at CBCS conference 

The De-Risking Phenomenon in the Caribbean 
 

WILLEMSTAD – On day two of the 2nd Central Banking Conference recently hosted by the 
Centrale Bank van Curaçao en Sint Maarten in Willemstad, Curaçao, the discussion turned 
to the crisis surrounding the de-risking and withdrawal of correspondent banking for many 
countries in the Caribbean. The theme for the event was “Addressing challenges to achieve 
a higher growth path in small open economies.” Marla Dukharan, chief economist at Bitt 
Inc. in Barbados, and Morvin Williams, director of international banks, trust corporations, 
co-operatives, and microfinance at the Financial Services Regulatory Commission (FSRC) 
of Antigua and Barbuda, both gave presentations on the consequences of the withdrawal of 
correspondent banking in the region and the actions Caribbean states can take to mitigate 
the economic fallout.    
 
Dukharan addressed the fact that large international banks have reduced their involvement in the 
Caribbean region because of lower profitability or exposure to risks such as money laundering 
activities. The risk to the Caribbean’s reputation has become increasingly costly and difficult to 
manage, she said. The majority of the countries in the region have lost between 75 – 100% of 
correspondent banking relations according to the IMF. Because countries in the Caribbean have 
some of the most open economies in the world, they need correspondent banking. Another problem 
in the region is that many small businesses and individuals are un-banked, or not part of the formal 
banking sector.   
 
Dukharan stressed the need for greater financial inclusion among Caribbean populations. One way 
to do this is via digital means through smartphones as has been done in places like Kenya, which has 
bypassed many traditional ways of doing banking and reaching a wider audience. The Caribbean, she 
pointed out, has high mobile penetration rates and is therefore an ideal candidate for this type of 
banking. For Dukharan, the solutions to the de-risking phenomenon will require collective action on 
part of Caribbean societies and the only way to achieving greater resilience is through universal 
financial inclusion.  
 
Williams pointed out that there is no catch-all factor that led to the de-risking phenomenon, but 
rather several developments such as perceptions of money laundering, drug trafficking, and off-



shore tax havens by the US State Department under the Obama administration. Tax transparency, 
Williams explained, remains in particular a sticking point for the US and the EU. The cost of non-
compliance fines often heavily outweigh any benefits Caribbean banks may reap.  He hoped that 
with a new pro-business Republican administration in the US, there may be a change in policy.  
 
Williams suggested that a way forward for the Caribbean is through digital or crypto-currencies. 
However, they too come with their dangers, such as money laundering, terrorism funding, and tax 
fraud, he warned. Prior to their implementation, a proper licensing and regulatory and supervisory 
framework needs to be established among participating jurisdictions along the lines of the Basel II 
agreement.  
 
Both presenters stressed the need for proactiveness on the part of regional stakeholders and keeping 
an open mind toward new forms of payment and banking methods, such as blockchain technology 
for crypto-currencies.  
 
For the full presentations of Marla Dukharan and Morvin Williams on de-risking and the withdrawal 
of correspondent banking in the Caribbean, please visit the Bank’s website at www.centralbank.cw 
and click on Seminars & conferences under the Publications & Research section. It should be noted 
that the views expressed in the presentations were of Ms. Dukharan and Mr. Williams and do not 
necessarily represent the views of Bitt Inc or the Financial Services Regulatory Commission. 
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